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RELIGIOUS AND CASH HOLDING

Ernie Hendrawaty

Universitas Lampung
ehendrawaty@gmail.com

ABSTRACT

The characteristics of mutually distinct companies will certainly also make a difference in the
characteristics and role of cash holding components that need to be explored, exploited and
optimized. At present, exploration of cash holding and its components has been carried out
thoroughly and produces different factors. The empirical study of cash holding is still limited to
the elements of vigilance and transaction. Speculation aspects have not been much discussed in
determining the company's cash holding. The purpose of this study was to determine the religious
influence of the company's cash holding. The method used to test the model is using panel data
regression, using a sample of 193 companies on the Indonesia Stock Exchange. This research was
carried out by separating between shari'ah and non-shari'ah companies. The results of the
research are Religiosity (Islam Discotomic) showing a positive and significant coefficient of cash
holdings. Islamic companies have a large amount of cash compared to non-Sharia companies. This
is done by Sharia companies to reduce risk by reducing debt financing.

Keywords : Religious and Cash Holding.
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