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b issuing provisiorg copcerning a rsgulatory sandbox for Financial Techoology Provideis
alena wath e provheets serviees echmalogy aml 5 oor hosiresss models oo Beaed ol
Cicvermnors Member BRegularion So P8 LGTPATHE 2007 an the Timimed Technolspy Test ng
Booin (Bogulatory Snndbox) Finaecial Techoology, Mearwhole, the Finnncial Soreices
Authority also issuzd e luion regording @% Eepolaory Sandbox G Uinaocial Techoology
i sezes o Finaocial Senvioes Aoileine Begulatcn Mo, 13 0 FOTK OL2018 on e T3 g 1al
Cimancial Tnnasations in the Timancal Services Secior, e main proanl ol view i he arwlveel
it the existencs af reeulabry sanchas approach bekl by Bank Tndonesic and the Financial
Scovicrs Aathorty s oan offwt to cocowage the growth of Finoccial Techoology in
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INTRODUCTION

The cra of coonomes digitalization friggzred the vse of intcmet fechnclogy. smart
gz, s brig sl b bl prconmummers mome sy, Bt in weoms ol ks, sass,
el zasr Inthis eonrest, the o of d 2 talizetion ot the connomy neluding Financial
Tuwhnology (IFmTach) hes groaat poennal o encourags nore & Fe et allocanom of
CLONONIC resources wndd in Wen encourige: coorsssed produclivily and proosade 2realer

hene il Tar the commurily,

Tha deweloproent: and innovations in e Goeessal sschnoloey indwsiry need oo be
cppropriarcly and adequatcl mitigatcd e provide bopctits to socicty and the
I."'L".III'.'|I1I_'|'. I ||Ii"i II.:::'IHIII., Hﬂllk. |III|‘|I h.':"\-ii'l walad an iilll:ll‘l'ljllii!'.h.' II.'E-:.II 1|.III_'|' II::'IiI'IL: L
bz ahlz oo drive the pace of innevarion carvied ot b Finanzial Technolagy Providers
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prodence. Ome ol the @lods mode by Gank Indoossia wee by issuing provisiong
|.||||;.'re-||'i1|g u rr5.||:JL||1'_'. sarmlhox Tor Timancil 'I'+:|_'|'|n||||-g_':u' Frivvulers :||-:|1|f; wilh their
products . services, wehoology and S oor business moedels oo Board ol Sovernors
Mernber Regulabon Mo T T4PADG2017T on the Lariled Technoloay Testing Boom
(Reecolatory Sandbox] Financinl Technology (PADG 13 Ac weell as supparting the
implementation af thar Financial Technalogy, Bark Indonesia issucs Bank Indoocsia
Begulation MNe PWILPBLZOLIT oo the Implementation of Financial Techoology
(FRT 199, Inaddition to Bank Indonzsia, rhe Financial Services Aatherity 2150 issucd
regru bt regarchimgs the Begulinory Samlhas Tor Tieancial Tachoology Orgameers in
Financial Serdccs Auxhor v Begalazion ™o, 15 0 PORTK 22005 o the Tra tal

Finametal Trnovations inthe Trnanctal Services Sector (POUTE 13,

Bazed cn Articls | poragraph (4 of PADEG [0, the term of Regulatore Sandbos s a
aafe limited trial space for testing Prowviders of Financial Technnlngs and = prodocts,
salvra, tehnooogy ond o0 busineas medels. Meonwhile, sed on Aricle ]
paragiaph (hoof FOUK L3 the understanding of the Begalatony Sandhes iz a w8 ng
mechemism corries oul by the Timamcial Services Aathorily o assess The neliahe lity ol
huzinegs  processes,  Mkiness  moccls,  financia instmamanrs,  and Creganizcr
sowermaner hdes nwhile, hised en Article 1 parapraph (2] ol BOTE 1Y the defiraron

ul the Baguawsy Sanlbos is o wsting oechansn canial oo by the Frsocial




Services Authorily o pssess e relab ity of Busines: provesscs, business models,

financial insmuments, and organizor governanos.

T I'h::".IIHHJI}' H‘IIH.II'IE L'“IIIIL'L:|_II iy d sl \.'I.'|i'.:|II lII'.:L'lh.':"\-?i |-1II id rlll.l.:i.il 'i.".:II'_"a.'_|:|| sliz 1l
teoun the Ulnited Kingdom and is Follawed by other eountrics that have advances in
Mmdceh such as the Uniled Slaws (US) Awsdraia, Chira and Singapers, The
resulalory sandbus princaple thooochoul the weorld Bas tie samme sew, momels e
|E:|rn'i113 arnd I.re-li1|f; P The nexi f-::-1| v o [lrv::-\-'inlr.- Hme or mnewstlors o ke
immproverraenls aral improve povernines and business risk. oo Jenik and Kty Launer
i the o jowrnal. published by The Consultztive Groop o Assizt the Poor (C5A in
Oretober 2007, said ol the (rumeveork lor rials wes Crsl coanpiled by te U Bureau
at F nanee and Consumer Protectioe (0 ansnmer Financial Protcstinn Barcan (OFPRS
below the naoe Projec: Cotalyst. The UK Fieancial Settings Authorite {PCAY st
caoited the teem 20 13 regalatore sandbog. Sivcs then. the egnlatory sand oy concspt

boss sprecl wrorrome than 20 countries in the warled

The UK Financiad Concocd Aathority (FCAD looenched o resolution reeandinge
Tr!i:l.IIZJ.I::T} amdbox Tor The nlech r||:|ll-::-'rrn f:|-|h:4 |_~_~ m '_:'ll'lll"i: |'||||-::-1.I-'iry_ Tha Mils
national rezulatory sandboe sucosss, The mule allows the developmaet of oonovative
tintech without a sreict mepulatory process for the rial phass. The FCA zaid, the
potential benetits of sesulatory sondbes inelode efficient tine avd ocats Jor teatog
innendative idess an the marker, pros d ng irnsvators with broadar a2oess, allow ng
mare prdenlially well known marke e procdocts, snabling collaboraton Belwesn
FC A and innovarars aocnsuirg the righn consamer marker, as a2l as promarion of
mew prochists arnl sarvices . The regbatory samcdbox cpplicanen was opened e Tune
2006wl T T2 bmmoweatons sl applial, tos s 50 e alons an Businss
e receive] aml 41 odber apphicamis nothe process ol e st Taomeheng
Fouleea, the stobe of Arizonn bocons the ficst stobe e the U5 to odopt n cegnlatory
sitnidbus o develop busioes:  ambostoes  moloding holech. Blockchion and
cuvptaeurierey. Fintech compardcs thar are inelnded in the seouatory sandbox can test
prodiacts for op w reo vears and gerse 10,000 cagtomers before finally applying for

ci otficial pernit., Dong Dwocev, Govcrnor of Arizowa, revcaced that with the signoong

=led lenik and Eate Lauer, 2017, Regubaioey Sand o angd' oo Do adic o avorking Faper washingion,
Lo OEAP, Pege 1




ol FLE 2434 becomnzng o Liow ol AZTech 20015 Ariaoma his o rezulalore scaadbox [or

. - . .l
the developroent of the fintech industry .

Asunplanweal i the PATE 19, i o enaamnags Ui deve oot ul imarvatian in
sotivitics that use Finaneial fechinlngy, a limitzd rrial space for financial tzchiology
provicers and proucis shoubl e provicald, sereees, echnology and 2 or hesiness
modisls, Lhat wpply B pooc:ples ol consurmer proteclion and nsk memgemnenl ol
privbence. The il process n the Bagulalory Sandbos applies the prnciple of
crileria-bused process, mmspareangy, proporliomadily, Giimmess, syuelily and Torward
loaking . O the other hand, theough POCK L3, the Financial Sereeces Authaorine (OJKD
provices the min reason Lor eskablishing be Besulalore Sendbox is ax o means
hiring tegether indostry poasers with egnlaters. Throngh this foeam, aotharities will
identife and abserve the dvnamics and rizsks of dizital markst finaecial secvices, \With
en ounderstznding of the new bosincess model. aitharities car determine mitigat an

el Tl W mammtnn Minametal syalerrn .hl.:.l-.-il'il_n_a.'-

Actotd ol 67 Fimepcial Techrolosy compunies Gl bave besn reconded in e
lnamcial Sarepee -"'n.ul.|'|-:|ril._1.' will erler he 're-_:'_l.||:-.l.4'-'r:.- sumcl s Ll |:-.h:'-r.||-:'\-r_':.' n

February 2009 to cer a raconmendaticn for eligibility 1o g2t parizsion.”

Rank Tndaeesia (BDoand the Fnare al Savices Sarhority (FSAY apply regonlatory
samalhos [\lr\tl'-"ihilll'l!i 1T ]:-i|-:|l. g fr e Lirlup comp araes i the held -:'I'I.re;.'i|1|-:'\-|-:'-:_-';_':.
Based linumcint servives (lnuancial woheoloes), This peosnom is o wial plsce Jor
Mnech cormparies helore operabing Lo serve the cormrmumite . Thic rsrnlaery somlbox
in I%5A hae o Cillerent Dmeion (en e reaalaory sindbex e Bank Indonesia, The
[i% A4 H.—.|_1|||-|I||1'.|.- Soumidlbee Toemses om lnameial wervicas . Btk |1;1|l:i1||_r. aral muom Faink
products . Wehile the rzpulatoy sandboz at Bl handles products celated to peyment
avatem serviccg. [T the digital financial industey camies out activities ander the
supervision of the FSAL FRA w1 b honded over. Whereas tou thes: rolated to the

payment systzim, itis B regulasnny sandbos ©

*Dea Chadiza Syafins, 2010, "fMemgena' J=pooiony Sonahox, Fakim don Selalisme Foro Tacsch®
ket nidfmireaens rerelaters sandkne rehin 2o kelak rmnopara firteck cphy

it pasfecenserp sarene ooy ross S0 U0 2 ARIN 07 FRAAT poruanh e irteck ofi kelagakan etk
fapal-idn-ojk




I terms ol scope ol supereision, il teo insliulbons bave Qillereoce wutborily. DI
hias the authority o west fonech companics with z-pasviocnt svstems, such as Go-fav,
Whereas, FEA has dhe rignd woooeviduiie (ogach ol Gnencial services such ooy
crowdtionding (financing], pear w2 peer lending echnalngy -hazed money lending and
borrowing services). To poarticipats in the cecnlatory sandbox program. Zintech
companic: muat register with the regnlator fime Furthernnee, the z2empans folloss
!'\-E""-E'TIII !'\-'.ill_-':r!'i l:ﬂ- s zemnenl . lror -E':l:ilrl'll'l &, il'br'i'iﬂ? 'il'll-E"_IIiJI |.'III'I-I|.i|'il!I1I!'\- !'\-IIL'I'I '
mEnagcment proficq and the repmarion of the managemaenr, the nove v and henesits
al |_'.-r\-u|u..'|-: I'l.||u|'i11;:_rI anal |e1_.'_:4| consy lunls. Tnooachihitien, Te::_rl.||:dl-::-ru aw ey e
cumpany's ealemal side. such ws businesss compeiion amd consumer prot2otion.

n oo edigsatiar, and -C'.-"|1Ih.l1'||-.r||i!-\.rlll-e‘: e alu o

Through this rezulotory sandbog process. recolators can find cut the cord tions of
miEnagement and products offzied e Sintech cnmpanics. After condeering various
sligas ol mssegerneni, Lha ru:_.zul:ll-::-'r 15 ko el s 3i'.-£ i sl lerranl ol he I'J:u'-i|'.-i|'il._'\_a.I

af the company,

Hased om T resrnlatiom om Hegulatory Sancbos, 10 s sl thal BT can el o cerlain
period of tione tor Fintech companizs to condnct 4 frial in a regulatory sandbos with a
meximum limit of 12 months, A7 the cepiration pericd. B detcomives the status of
the rosults of the fintech coowpany trial with theee critern pomely soeceasful.

unaucecsstul, oF ather smme determincd By Bl

For hose who suceesd inothe mul, then the Folech company can ofTer s produsis
the community By applying Cor peroission o B et The secoessio] skaecnend foom
WE indTeness the lovel of comsmer conlidenss o the linlsch oompane. Wheres,
companies 'iuw not sucsasd in passing the regulatory sacdbox, ae prohibived from

marketing the praducts, serviecs, technolagy and o busincss msdels that are fested.

Thes alursticm ool the e loiery somadbes il is selalna ke than sis menths rom e
date of stipuletion g2 the procuet, scrviee, techonlogy and  bosiness model trial
seamnian The period Gin ke exlendsd once Tor o maximerm ol somaontie. Sa, the el

e thit e lineesch company e wse is wsoinge ihe produet o e o year.

Moring the imple nentstion of the frigl, firtech anmpanics st ensore adeqoate

impkmentation of the prickipls ot consunesr protecton, sk managzoent sod




prikence, The company is alsc reguirad woscbmil o i imglementalzon report. both

ropularly acd incidentally i socordanec with BI's roquest.

B ki i ssen by il ol 1ot of 15 Tinwsh cingraniz segisenal we Tullus e
icpulatery sanchox proecsa, namely T Taka Pardai Musanrara CTokn Pandail, This
commpany s consiikonod igdaee Tulfilled cight TH crigena i Galkey the mal prosess as

slipuluted mm Al 5 ol Bank [ndonesio Bepalaton Mo PwO4EADG2ETY
The conceps of a limimd wial room (Repularory Sandibox) for finenzial tochuology has

the potendiad o creads busines: risks, One such sk was owhen e central benk
cuthoditios stated that Fukceoh organizers "did oot suceeed" in the implemenranion of

Iilllill.:ll .Iiiil"i-

linlech provilers ol L picemenl syslem when sean the Bepulatory Sandbox e sl
illowacl ba operae, bt the compuny w5 under cenin supereisian by the cening bank,
I caber weords, e venlral bank sG] aclows [olech Do operale, Dol e aclivilizs

carcicd out aez limited az detenmined by BL

Bk Tiwlunusia tloomegh PATH 19 g alus teat e il Bank can sotag a Minwech
operalor along with dts products, services, echnoloey, and busioess models w0 be
Lestnl inothe I{:E';u|:1l1|rl'.' samclhos s I'::'"E': Hail mezeds crileria ::n.-;.'-mliut'; Lo Ariicl: 3
parzieriph 20 Lk mules are innovalive, Bove an uanpicl PRl servaoes,
lE\EI'I'II!IIIIIEf LT |‘II'IiI11|.'iiI| I'Ill'iir-E'!i!'\- I'IIIIIIIE'IEI ||'Ii||. i.IT-E'i.-II}' -E'l..'i!“. |1:I'I:l\i-I|.-E' I'IrE'I'I-E|-'i|'i (TR
commanily. cin be used wodsby . and oler crileria e by the cenirel bank . Adler Lhe
trial pericd mwcned oo that the sentral beok detennioed the gesnle of the teial oo
unsuccessiul, Cotech orsunicers wees profubiled (mom morketing their producis aml 7
af acrvicss and usivg rechnndngy and  hoziness models. Mosnwhile, Article |
]I:ir:it‘:rﬂ':-l'l (20 el TR 1R e lormins the -::lit';ihil'il_':.' ol erilerid Thal can be te-ded in e
Sanul Reagulatory namaly registered af the Firancial Scrvice: Author t or hasad anan
cpphicanon lener submenes by the relevanl supeevisory work aedl al the Tinancial
Services Aanthority, is a new hasiness modal, baz a hus ness seale with broad markst
cirvariae, % reaistaracd n the Assoctanon af the Procacder and ather orlera sed by e

Tinamcial Services Aaulbeaily .

Razad on the Rackg o, the mainggaint of view o he ana vaed is the axistence of

rezulatory sandbox approach held by Daok ledossia and the Finaccial Servicas




A thorily e an ellorl b sroourie e arowlb ol Nnancia. echnology in Indoresia.

Acs tor the probleins inthis casc arc &5 tollows;

Huwe b5 the rugulabny sonlias appoosch bl Dy Beoks Ticbonesia and e

Finznzial Services Aathority™

20 Tlowe v encirags: The growth of Tinancal Gehoeliogy in Tiabonesia theeegh e

rew Lulory sundbos approcei?
1. ERESEARCH METHOLY

[ this reszarch nsed normative o doctrinal juridical methods, which are
inlendded as Lo reseerch comdoeted by essmmming oy meterials or secomekary dila
consisting of primory legol oedziiols, sccondare legol moterols, and temiosy Lezol
miederitls . Tl approach wsed im kesal reszanch i e stalut: appropch. the comperative
cpproach, énd the analstical appreach. The data analysis technigue in this sescarch
waes coment analvsiz, which ie a geries of methnds far analvring the conrenes of al
tones of communication by soducing the entise contents of communacation inmo a

st 1 g ius Uit vepruesent the tings e b s bl

mr. DISCTISSTON

L The Bexalatery Samdlwox Approach by Bank Dedencsi aod (he Financial

Nervices Anthority

This saamdlrs wwlul seiting, was pronwsawl Iy e TR a0 wgalaimy sendlas
a s el proseram for TanTrech siamt-nps The porpeee of the sandbox 15 Tor FinTech
pliavers b bzt their svstomes and businesses with 4 span ol 6 merths 1 12 menths
belome ks business 1= lully operotionic . Ie thes el pernl. the PinTech compeny
will be cocompanicd by the covenuuent in o legal and operatiocal sdininisraton
swslern, o il Bere wee no roles viccaled by the FinTech compony . The main kev
to the sucecss of the sandboe gvstem lice in aovernment aszistance. Therafor, the
stnlbon ix pust o peogeans o thal aims okevclop FinToech conpamies. Thaomgh
Legal aseistance and txchnice] assistaece, FinTech will be tested betorz aperating in
1 |_'-:'-r||n|||rril.'.-. Al |1||.'nI1-|-in__P_ Ther the 3-:".--.:r||1n|.'nl wizly 1|r||.'n-|li-:'\-|::| l'lli:1'l1li|.:"i el
gervioe andards . The ma n purpnse af the sandboy progam iz o gof public frose

thaal TaimTeh a5 born e 1D b sale in opoerection. With the puble must, of course here




will be mwore wsens, Ths showes thil UK nionsiad leical inslremenls are desianzd in
zsuch a way that iz market-aricntzd.”

A waplaioed e Cow of ':I:-i:klﬁ':ll:ll.}l:' erriend ool by b Finamcial Condogt
Aarharity CFCARY as aninsfitution eomon ted o prometing eteectiv :nmpﬁé i
i financizl serviges regnlated in the interests of conscmers. The definiticn of the
n:gﬂhmr_'.-' gandbox accnid ng foothe FOA G

A "r.'_e;ufu.-'r.lr_':.-' vt i 0 waln .'-:Ir:ln:.l.-.':'." i wdhiicd Rrsinaaws can toal Boneeiee
Fedacts, ieviiced, Ineirees inodels cod delivery ieeRealone wiling theediotely
r'm'.'m'a'rz,gnh' (e morRE repiiEEry consegiencey of engueing B e ooRvicy in
.I'Jlllﬁ.'a'.llil'.lﬂ. ﬁlﬂ m::lr.'r_;'-frm _.ll'.l:JJT:li.::-' r:lﬂln'.il _r.i‘lg' rlfﬁ.-d :lu' J.H'i-'n'flrl-'ﬁ.'ﬂlrﬂﬂ.' '.|.-1'ff r]ll!.lﬂﬁ.lhf [ELH rurlﬂ
apecilie apdions pecd, e pogaoatary sodag af tle N, fhe sodoiioe Beisg Jesved
anpd e estent of cospteaned Evolasseat. The below cfioer 0 oo sadling of e
.‘:I‘Fr'lr:ll.l'n:l.r:l'rr.ﬂ'_:.' 'l.ﬁl:l' FIFHEr s sharean be r'n-:lp."ﬂrn:m.:l.-f .i1;|= the 04 &
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Tan oz Clberin
Firm In soope ¢ Gerule Irosason ! Corsimer

b« Popead Par sanchecos ! Spadress iodesl

1] . e

[ — 1 Nirm sna PO ool lsborsris seed

Farma propokal
s namdhing “ ﬁ APEE A AN ANRTACT

T o -
Forrmi dhec i Ing i Deiary o
witpr th e Byl s :'..'!.'..,.g, ra s b ST o
il b sz lu Lo F& doms

finsl repam

The concepl and implementaion of the remlaoony saodbox hos evalead by
|4-::-ki1|g ul 1l MMearan mecely, TN ol swhieh Gellosw T A b ous ]:-'rirl:.J i Teluramoy,

thew have the Jollowing desizus:

‘Darrbenn Pratem s, 2017 tengenag! S=gol Loangdhoe Fodg Cintach, Robric of Coculsy fdanibers, Dipue
Lirrwe=sity Faculsy OF Hemanieies, kieps: S husiness e kicns anic 20 TR 29 menseas] reselnsnng

r: ke pada fintech)

4 Eg:.-':-"'.ﬂ‘l-h.ﬁﬂ. I]'|"I?|'.|.-U-'.-"|:‘|.-|Il|'f'.'|::l:'.|m’fﬁfmrﬂ-’f!g‘u_{'mgﬂwm.gﬂl Jaocasiad jr Bardar Larpdrg on 27 -
o 2018




Dhexnaite Bre GIVETSTEY, RGN Ferpiiory amndSoxey fElow the 0 Bluepnne,

anie! e refore, toey bove the following desipe congrenes:

(Mfeiives of e sendfoes”.

fi .r.'.li_gr'.l'?in!."n' R u:l".'lm!_'.' fre tm wrmathior

20 riiesia aperyod oobe apalication ) e posaing pliee, solveaards, ood

T N TCIONE

21 Tening for applicents ael sandbor entives fovis,

A Cais o ik vegalotor ard e soodlion seiives,

5F Hegiadeior s goiiong fofoaing meodlan jeaijs)
Some anticiparory kegal steps to deal with the Firtech phennmenon ae by
|1|ukiry_ il n:y_u|:4l.-||-ll.- wirclbes. In e, 1he reE:u|:|l.-c:-1'll.- werlhom ware weer s u
lesting Jub for Finech acters belure the bosiness wes mreleissd o the merke!
Genenilly remiboory womlboses o beld by the Cenica Tomk (Runk

[ndonesial, bub thers ae some countries whose Ceantral Banks weork with

reseiredl msitulions aod S o unversilies.

The government throagh the Tinoneial Services Aatheriy (T80 hos (el

Fha Begularion (OO Mo, 15 0 POJR O ¢ 2006 an the [digiml Finansial
Frnerainiem i the Tinancil Semvices Sectnr (POJE 13, That Bt on Arnicle
| POTK 13, the Boguo amey ﬂanﬂaﬁz i= a mezhanizm of sring carisd onr hy
the Timemezil Services Ao thoriie i aseess U me bl ol bnsimess processes
business models, fipancial instmments and goverwands of the Cparaioc.
Wherews wcoordioge o the Board ol Govemors” Member Bagulation Mo W14
PADMG ¢ 2007 concorning Limited Teatng Room (Regulatony Sondbos) of
Finenzial Techmalngy, the def nrion of Bogalarary Sandbox is 3 st lmied
tosting rooin to test Financial Tochnosopy Oreganizers along with prodocte,

s, lechwalogy, a5 on hosiness okl

Thramach POTK 13 thal every orsemiver of Th il Finoeewl Tocesat-on TR,
botl: statup componics and Finavcinl Scrvice Institution: (LIKL will go
FErrongh Ures slapes ol e process belome sebanling @ oensng applicadion.
First. the rooording phase to OJE for starcp 7 oon-LIK ooimpanice.
Spplizarion for recording auwmarically ineloces a regquest for esting the
Foonlatory Sandbox. As tor LIK, the Sandbos applization = subimitied to

appervians e vl Cehl (Bank i, Capital Yok, TRNB) Swoond, e

Tlwdlenik and Kate Lauer, Fagalorary Sanghoees oo Nodookn inolesian Working Papes. Wasainglon, 0T

Dzap, 2013




Beeulatory Sancbox Process Bas o miimuom period ol ons owsir ool con be
cabcnded for & monthe if nocded. Thid, abter passing thwough the Regulator:
Sumdbus process with o “recommend=c" ostales, it con be comdinesd with
regiztarion F licenging fn the FRA In the Begolatnre Sandchons process,
registered Cintech conpanies are pequicsd o aubmot pelicdc partormance
reprats quartarly tnorhe FRA L TET haszd o Article ¥ PRK 13 the Regnlatory
Surmlbie s 'irnrl emerlecd in oo moximm P-rim. il 1 jone) FELT umd cun b
cufended for s months if necessary, A ligtle faster, the reial period in the
I-try_ulill.-::-'r}' Sumalbhore comalueis=d |‘.-:.' [Runk Tmclemest 1= Cor B rronthe smd can be
extemaded voe Gieree b dhe lwiest 6 months. In PADWG 13, dhe Operator is
vt vl t ik o preseniiion fo BT recrding the asiness meslel dmal nsk
mandgarent along with complate docvieents. Dogh PADG 1Y acd POJK 1S
rerelule consumer prolecton reguirements. Dunng te gl period in e
Sandbox Bepulotouy . fintech operntors waie ablizgzd to cosuee the opplicaton
of the prinziplzs of conswmer protection amd adeqeate rsk management 2nd
pradence CAmicls 12 PADHG 1Y including in protecring data, intaovation, sod

consnmer fnds.

Wherens m PO 15 Craumivers are rpored o0 mainbon corGdeniialing,

intezrity ard availability of persowal data. transaction <ota. 2nd financial data
ey oenige =nce (he dala 15 oblaned wnil tha didi 1s deestroseed, The media
nnd wcthods wscd in abtoining dato and information oowst olse be puasantecd
confidentaliry. sceurity, and intogriry. As for iF w1 want ooase nser dara nd
information. the organizer muet obtain appeeval from the wser, The orsanizes
st Al ccnvey s Tt on the vse otk ansl mlooaion e e e,

inclucivg if there is a change in the porpose of asing this mamcr.

Mozt the outhors Cescribe the annlvais of diffsrcnces in the implamentation of

e repulalory sundbos bepween e Pinoncid Services Authonly Iosbaaton
thronzh F5A Fopulation (POIR T Moo 13 PO D2 » 2008 cnd Back Indoncsia
throgh e Boand of Giovernons' Wlember Begn arion Mo 19904 5 PATHG S

217, ax follows:

o The vewe punnsl seguisal woocanee o e segulanny sandhos, 0K

Resulatiom (PR Moo 130 POME 007 7 2008 Artcle % Beoliery




Sundbow is implamentad Cor o miccimam pericd ol 1 (one) vear wd can
b cxtended for O (six) mowths if neccssary. Regulation of the Board of
Coveermors Mo 014 7 PADG 72017, Andcle L1 The peried of rial in
rhe Begnlatory Sandbne iz set ar oo Tatze than 0 dit) maonths from the
dife Bonk Indonesin determines the product, service, technology and ¢
ar mindel trial scenarip_ busiress. Ana’wvaiz of the Implzmenration of the

.-dr.gl.lhjlllr:.- Sumashie |'.-:.' [T 1y Tusler.

Dizic Frinciples of Beeulotory Sandbos, O Bezulalion [POTE, Mo,
30POSRAO2 5 2008, Artic,e 7, Amicle 4,

. illlllﬁ!li'\hl: i II.I |-III|.'|I-HI-I| L:llilh:lll.l.ll..

h. wse infarmation and communizaginn sechnolngy az the main means
-::-f |:ﬂ:x'i1|ir5 :"\-I.'Tlh"ii.'l. 5 L ORI T i1| ||"L' |-i1IH I'H.1|.1| fatt e e :"\-I."L'r.!:.'l';.

coo support linamcial inclesicn wnd Jikeriey:

II. l.I!'il.'!|-|.I| il1||| i e |.I'\-|.'!|| L\-'i-IIE'I}':

e cun b intepraoed oo esisling Gnencial services:

usings i collaboraiive approsch; and

pav attention o aspects of consumer protection snd data protection.

ne

Reaulation of the Boord of Governors No 10714 7 PADG & 2007,
Artic e R The tria  process in the Begularay Sqndbox applics the

primeple

ao Crfrevia-bayved process: The determenuizon ol the purticipans of
Ihe Suinelbars Hr-|_r.||:|lrl'r:.- takey irle acxmmml the Tl OEmenn ol

criteria g2t by Bank Indonasia.

b, Transporency Announecmant ot the resals of the Sandbox

Feguluatory perishically.,

co Properrionafine: Consider tee pepe. scide. wnd risk ool (e esled
prodvcts, savaces, echoology and o busines s nacels.
. Tarrness: Timanci| |'|.'|_'|'|11-::|-:|t';_».' lrovvickers have e same

cgiportienity a8 lang as ey meet the criteria ot Bank Indonesia.
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eo Eguecily Cegeed freaimeni), Frovision: regardinge (he Resolulory

Bandbox apply wo all Finanzial Technology Adimicisteatons.

doeward fovdbips Considen g Tuee putsigial cl Bunelis

anciery and the coonnimy.

The basie prmaples of the ogubiory Sandbos usal by BT end QTR
ar wlmowst simclar, maeoely in tee Jorm ol innealive, minsgerel,

proportional, booetite, lagal protection nd lezal justics pricciples.

Fintecdy wstal, QTR Bugaltom (POIRD SNoo 13 0 POIR D2 F 2008,
Artic 5 the Operalor consisls ol

a. Dimameial Scrvices Tnsiniorg and & or

b, CRher perbies Lhal carry owl cicbvibies o B hnoncial sereices

sewhir,

Beaulation ol the Doand wl SGovernone Mo 19904 5 PADG £ 2017,
Article 3 Pacagrapl o2 Letter b Finaccial Technolegy held contains
elemenls thid cun be culegorized inw Be payment sydem. Thers ane
dittfzrences in the fliutech seotor being fested in cach insttction, =o
there s mo -::'.--.:'r|:1|_'||_'.-i||g in lhe 'i'n:||;.'1m nlation ol e |l!-:.'5l.||ﬂ|1:-r_\_-.'

samddb .

Trial Basu s in the Begubuery Sondbos, OJK Begalabon (PO Mo,

5 POTEAO2 D 2008, Articze 1] Parueeph o 1. e Bepzulalorye Seodbox
ssulte against the COperator ace ematzd by srars:

i, recommendsd:

b impravemert: o

L meal ﬂx.'-::-nlnl-.:rih.'n:l.

Repulation of the Board oF Governors Moo 19014 5 PATG & 2007,

Artic e 16 Purngraph 03, Bank Indenesa sipolaes the stius of e

rrial resia s in the Kesalarory Sandibos, namely:

i encreeled;

bo mob =uccesslul or

a olber st sipnlaed be Tank Tabonesas




S0 Dollowe-up on e resulls ol the il est in the Bepulilory Sandibo,
FRA PRemulation (POJKY Moo 13 0 OIE02 5 200E, Asgicle 11
Puriaraph [21;

In rhe cvent that rthe Cyperarnr s ecommendod &5 referred 100 in
peragraph (1) letszr a, the Finoncial Serveces Awthority will provide
conmmendations for registration 0 aceardance with the husingss
achivilies of the I:'J'Per..ll'-r.

Faragraph 41 In the cvent that the resalrs oF rhe fra have a stams of
apravernenl, the Pimaneiel Services Auhorile may provids an
enlension of the pericd of nomore then © G0 monds rom che Jete of
stipu ko ol siz s

Parnaraph (=) Lo the event that the results of & status trial ore oot
recommendbsd . Ue Operaor cannetl re-subrmil e same [KD.

Porngroph (3 An CGpeeator that is oot recommendsd os rotersed o in

wragraph o) s cxehyked from the egistiation as an Opeiator.

Repulation of the Board o Jovernors o 19774 7 PaTig a7,
Arhic e 17 Pamnsmaph (70 Inothe overt dhed the ira s cdeclirel
sucazsiol, e Fuaovil Techlogy Operatn 0 prabilisad Toom
mnurksling products, services, lechnoloey . wol | or busioes: models Ll
are sl Belome applyving or a porml and Sor approsal mosccordani
willl Bank Indomsesii regulabions povermng the processine ol paymezl
ransaction.

Purigraph (31 In the evenl that iricls are declored amsucces:=lul in
prodecte, services, wchnology, and ¢ oor business models incledong
Finamcial Tochmaliny 0 the pavorat svstome cakegany, Fioancial
Technolegy Prowviders are prafibired foomomarkeging prodncts and £ or
:"H.'T'\i‘i.'l.:'\- iII'III |.I'\-'i11_t' ||IL' lasdazcl |'L'|_'|'|I'HI 1I.:?.:'|' HI'III L I'Illl"\-i1ﬂ.' Bl rn1||||.'|:-;.
Faragraph (G0 Tno the cvent that tricle are declsred onsaoccssfal in
prosbiets, services, lechnology, ond Joor hasiness madels imelualng
Timimzial Technolegey in e pavenenl svslm calepory . Tinpneial
'I'ﬁ:lm-:'-|-:';:_rll.- Prrosvclers are |:-n|i|'ih'ila| [ram rn:l'rk:l.'n!'_ rIT\':'h.l.II-\'_'l.'\i amal Foor
sprvives gl wsing the tested

rezhinntagy and & or hosinzes mndcls.




Beeed on the explanation above, the dtferences in ropulations regarding the
Feeulwory Santox belwsen QTR and Bl could cawse one ol B obskcles
Fintzeh's grosweh in Irdoeezias Thewe shoald be svocheorization weith the

provisions of the Beoulatory Sandbex o Indonesia,

The mechanizm lor ::-'r;._-'_u1|'i:.-'ir'|'._-'_ e T-I'!‘_i:lllul.l::lT}' samcl ey I'.:.- Hamk Tnalomes o 1s as

for loes,
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Tl caistznes ot o conducive kezal avstzm design for business ootos 03 not o
e form of new [aws, hoo in the forme of policics such &5 disecrive or
puicancs, &0 that sroemarally it docs oot distwb the existing legal oeder.
Fugaaling loech commgaments, e ae tso appoaches ool e Tolia
Black. wamcly: principle-bazed and muled-basad, The Proociplz-bascd i largelse
ahsun s s natws of tha ales s very Clesiblbe, Dot ool s ook
vonsiderad Lckingr in e ol gl cerlimty, Lherelorz, an allemsilive
meditetion For neselving cispuies over the Dmanctal cmbaslsman was
eeliblished w5 o pwanlion ol Jnuovicl legal cemeinly. This shows thal Dasl,
cheap and cficiznt lavw cnforcoavent instruments soe lesal requirciocnte for

businees iolers.

Tl fintceh phecomenon teaches that the law must be able to follow the reeds

ol the commuenily, u*:ru.'.."ﬂ|_'_- rrarkal p;.-'rn'-:.'i[mnll- arkl k..'-:.'p up willt s




developroents ol (e lows, Streoethenine lexal insreomenls cso needs o be
balanecd and srengthored by Jegal institctions. =o that the evel of public tost
i Che oo ol lew is meintpiced. Decouse e businsss world requires high
pub'ie must sa thar the industry can geows and develap. With the completenass
of lezal instromenez, the 2ovemment <on ma-ntoin a baianos betwesn national

intcreats and the irtercsrs of husiness scrors.”
The replaory sumlbos approach by Bark Inderesi and e Tinancial

Services Aulbworily s an ellorl oencoureee B development ol innovalion in
activitics that vee fincocial dechoology. As wel as in ceder fo Zace the
developrment of Financi) Technologe, Dank Iubonesin s cormrrilesd o
cnsoarazing innavation while mitigating the risks that arize. By creating a sate

snvironment for ipnovation trials.

The Lfforts to Fnoowrape the Growth of Financial Techmology in
Imdrnesia Throngh the Remlatory Sandbex Approach

[nl ot Ie:.'l'n|||||:_.';i;.'u| I.I.-E'u'l.'!l'::lElrll-El'll.'i m I||||:|:.":~ 4|'ig'il:|| BT, THITE ;.'-::-|1|r|||.*lre
with the presence ol linkech. The lerm lindech i o Oroancial sereive csing a
technology base which faciltate fransactione that can da anyaehers and

amviiine.

Fivegoesad reedpndoge (FaTeel) s wewplang indo o lovper feld of the Toseines
ol Theieeg (100 eond vl be tramsforned emanertialiv m the coamingg decade By
GRaniver copimunnge. Mew gaser clesges qnd ecimalopien are peingr croated

- : 0 P |
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the fizld af fingnzial scre ecs Aceordivg to the Mational Digisl Beseanch
e nlar, Dimbechots an tororeelim e Dmame il sereoes, Tnnevaliom e s cese 1=
a ronch of modern technology that car bring financia tranzaction procesies

stz und smome proct el I M cppearecd in 2004 which - 3 mancial medel

Apratama, [ 2017, Perrpeldf N uknm Sber dolo Menga gios Teoon sno Dsracdve innoeaior. SeTiner
s ansd Cisreptive |aravitian: Kajine Esaremni das Hukomr ., Yoeakarta,
I Carmen Leang, Barney Tan, ¥aas $as, Felis Ter Chian Tan, ¥uar Sun, 2017, Nurmadng o Raceah codisdom:
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fromn Zogs in the UK s i Goancial instioution el operies a5 0 monsy oo
servies and subscquantly a financial meede] thet was introduced e Nakamoto
in 2008, Cinleck van be coleaorisesd inde Tour (vpes: Deposits, Lending., ool
Cepital Raisine: Maker Provis oning; Paviments, O earing., and Scifllznment;

and Investmen: cnd Risk Manage ment'",

Fiolech vome: lrom Be lerm Dindech derived loome the ern lnonciol
lechnelegy,, Acoimding o The Mational [igilal Besearch Center (NDRC, in
Dwilin, Imelard, defines linlech e “inoovilion  lnancial services™  or
"lnovation in teancial sorvices of finfzeh' which is an nnovation e the
lranciol secwr dhat mels o woch ol modern techoclosy . Tinaocie] iransactions
thragh Fintzch  nelwde peymert, investmcnt. money lending, tranatore,

ficancial planz and financial product comparizcn, ™

Thal based tm Articls 1 ol Bonk Indonesio Bewalution Mo 191z ¢ PBLS 2007
n ke b [lh:'nl:nl:lli-:'-u ol Timamal 'I'n_'i|1|-:'\-|-:'r__::_=. HES RG] |'~}' fmametal
perchology is e use ol echnolopy e linoncial system el pooduces e
|:-r\-u|l.||_'ln, TR, |.|.'L'h1ll:'\l|l!'\l:c'!:|.' -J1I-I| .'. T I‘.IIJI-iII-E'\-iH rruul.ehn :-II'III 2m I'I:-I'\.'\-E' =ir
impact on monstary stabilty, financial svstem stmbilite, and ¢ or efTiciency.
smcantiness, seownity ard rel ahi'ioe o7 the pasiment syseim. The cevelapimznt
of ticanciol tcchnocogy on the ope hand hos peoven to bring benctits o
aonsnmes, fsiness peapls. and the natieral conmomy, Bur an the ather hand
o postariial misks which 0 nol properly -netgaed s dismupt the Gnancial

By ETTIM .

Bewewl om Bonk Tndemesan Begnlaion Moo 1992 0 PRI S 2007 on (he
loplamentition of Financid Techeology, meotiowing that the fleancial
technology coosyeton nasds o he sonrimzoasly menitsrsd and developed
suppoit the crcaton of monctory stobilite, Cinancial seatem stability. 2od
pavmerd systcims thar are officient. smoath, safe, snd seliable for suppor

sues Latmatbale ana nclsive nalwomal sconormis grawth,

11
" Kenrrdy, BOSOL i%?l. Litmvmtane Beviema 0 Tandonoon Aecbadon Ancaman Gaanonnf gan Saanoal
li".'?ll':lg'|.' dan evan Femmerinimk damae Mool ainga, | 3], Page 175
- Ermama Sactl gengardion ooy eE (0o Sewangan Cevhrage finganal dechepddagy (Fecaduran Glovias: Jss
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The Founciic Techmolosy  in lmdonesia consisls ol oseveral produos
classiZications, Amoug the offcrcd are products thar offcor lending  and
crvwl [unding services, Throoph wpplicacon: thal provide his service, people
whe pead funds car simply cnzate an aczount on the application pros der of
lendice and crowdiunding services and uplosd information recarding the
amint af funds necded. the porpese of csing the funds, and other relevant
imfirmadion, O the ol ber |':||||l: rlill"i-l:h welion thinves ':|.|-_|1|th Munals cin ||n|_':.I ik
at the "catalng® of the applicant and chaose one or several debtors. Tnthis
maschanisrn, ;:_r.e'.1r&r:|||_1.' L I-u1uli1|;:_rI reeerke Thal are sl are 4'-n|:. shur-Lermn
(undingr needs with verying inerest rales, 5ome sLanops il provids this
|'|n||||.||'l el e fnvertree Lo Teaweny sirnd Yedaity Ciher ]ﬂulu-:'ls-.. 1ht e
alao bejng offered by FinTach stamups ore poyment and remittance s2rvices. Lo
werteral. this busioess model s based vn coshless ransscions. Ths elecdronic
meercy con be staesd as datn in a cord, QR Code, or webile phoce deviees. So
that customers can imake fransactinns amtime, anywheses, weithons the reed
biing cash, D, Koriota, Domiperlio and Dbz sre 2 Mo of statups from
Mdanesia wha ars cogaged inorhis ficlos Inoaddition o provlding peymsnr
st Ty amatal technnlesehas=d starinpe alay prosade mesesimen
(R TR TR I sorwiers, Ml l.||||_'.- :‘h.'l'-.'ill:'. IeLshmenl " aelnets, e sl Lupes
ilso providk: imloroabion reluted b the capatal ks cmd virous myesinenl
imsdrumeenis, such as stecks amd mobeal Toanes. Sock ol and Gareksa are lwn
pilol comgrnies Lhid providis Breese services, Durthennors , Gere aoe also sarup
conpanics  that provide odecation and  personal financial manazemont
services, This slirup ollers o variely ol lowncial prsioel inlornilion rioeong
from cradit., savongs, insaranse and investment. Mot only that, scme starmps
HI:"HI Illiik.l.' il I.:H:"\-_'r lii I1IHkh.' 5 IIIJJII.: |-IIIHIII_'iH| toeunals, Fl-'l""ll.: :"\-l.iill.lljl 1.'|.1I1I|_IHIIi\.'"i
that provice these services inclids Cekaiicaeony, Doeipiciar, AdoeDasy and
ool I ackebitiom b the various starups above, there are also cdher slaraps
that are engaged in more specifie fingncial szevices, For cxampoe, Saemw 2nd
VPamit b, o sliriun el 1 reng:::lt:reﬂ I ugri;.'l.||l.|r:|| Imunce .'I-'l'r.:';': s larlug Thal

provides Jisheries Tumling swevices; Sefonomic, which provides meiznbrseme=ni




nunimsrrenl services; wnd the Prive 10 bl procddes dizilal identily wod

signamire features for verions clectronic transaction spprovals.!”

B Don the: Tobiseesien U ol sl FRa Associal am, U alistobaancn ol “miceh

profiles illcstraccd in 20106 is as follows:

ekosistern fintech di Indonesia
W Fyamiz=nk
W A@e gtar
R
Grasar i funsling
B pEcnaln bnancal

glaiiing

LR

The development of linlegh in Indoaesia, which his been soewn, meguines
handl ngz. neee™s in the cvent that FinToch  Indonesic playors ane still
sborramant i the pavrnenl Business 45350 loans (07FD, aml e someinder an
the: Frem of aggrogators, crowdfunding and others, The amoant o potenrial
that 1= ownel mokes TFinTech nesl o b ogoven poce o grow. Acdeguanle

arrange nents ress 0 he made ghven the risks thar might be canscd,

Tl fintech ondusuy s incrcazingly coveloping o varions ficlds of financial
selvices relaned to online transactions. The Jndech iedostioe iz sl elative]y
naw in Indoncsia. 5o financial literacy c™bfoirs ane melevant tn Fintech sn that
lirtech's market share con optimal v wbilice online ranscion Geilite, As
well £5 regnlationg that guaranten the pasment sestem for fintoch enthusiasts,
umel proest against the misk of evbaronme, Synerpiwirg with the exising
ficangial Indusny o provide more beeefiis e consamans, A well as offoms m
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= Fadas, W DOZ01F] Sioancinl Teohnelogy (5 teoh] oV inaonesiz, Kuliah Wm am tentzn s Fintech, Fioanesiz
Bznking Schcal.




e Lulory sundbos approeici, i can by done throweh appropriaes policy seiiog
o e akle to drive the pace of wnovation carricd cur ke Financial Techoolagy
Providers whise still opplving the prinviples ol consamer prosscion, risk

managament and pridence,

V. CONCLUSTOMN
The repwalory swmdbos approcch by Dank [Indonzsia ard the ool Services
Axthority (2K iz an offat o sneonsage the developmant of noovation in cotivitics
thel use lnensiad echoology. There are dillsrences o repulucon: meaeding he
Begulatooy Bavbox heteocn DK acd Bl that cause one of the obetacles o Fiatzch's
::H"'H-".ll i Diwlomesias There shaaa al s :~_'.-|||_'|| canizabinn weill s ]||11'-.i=il.|||- il s
Bzl atoay Sanddhox in Indonesiz .
Elert= 1 enceurege (he growth of Mmmetal wehnology in Tnleresaa throagh the
resulatory swndbos appevach, can e done Brough ippropriabe policy sellicg in onder
to be able fo cncourage the pace of innoestion caried out By Ficancial Techoology
Providers while sill applring the principles o consumer prodeciion, risk managermeni
cnd prudenee.
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Feor Jemik amel Bate Toamer, 207, Kepoletory Sendboces aw! Snonciod Tcbeion, Working
Faper. Washingron, T O,

Daest Chanl e Sxailing, M08 "Merpenal Repdatory Sanedbor, 8ahim deri Kelofburan Pore
Fiareek ", hrpsyime dsmengenal -regulatary-sandboe-rahim-dari- ke lahiran-para-finrech-
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Mg, Rinus [Iniversity Fac v O Hamanirics, hitpadasiness-
P Brionns o, k200092 mecngena —eg et e-Samlbos-pada-Tinechy?

Aiffogsww fog crp alipa i cateirese arcivre ptatory=canafue ngf, wooessed o Buodar
Lampamy, im 27 -0
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