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Abstract: Introduction/Main Objectives: This research is aimed to study the affect of SAK EMKM implementation towards SME’s performance and their profitability. Since SME is the foremost driving force on economic development. Novelty: This research wants to see the impact of SAK EMKM implementation towards profitability in Lampung Province. Previous study mostly wanted to see the affect of SAK EMKM implementation to financial report performance.  Research Methods: With quantitative descriptive methods, this study examines the financial statements of the MSME Lampung Province available at Bank Mandiri Lampung in the 2017-2019 period. Samples that met the criteria of 34 MSME units and were processed using SPSS. Finding/Results: The result shows that the implementation of SAK EMKM has a positive significant effect towards SME’s performance and profitability.
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Introduction 
MSME is one of the foremost driving forces and economic development. The movement of the MSME sector is vital to creating growth and jobs. MSMEs are quite flexible and can easily adapt to the ebb and flow of market demand. They also create jobs faster than other business sectors, and they are also quite diversified and make an important contribution to export and trade, so that MSMEs are an important aspect of developing a competitive economy. (www.worldbank.org)
MSMEs can experience several obstacles and problems in running and developing their business, both internal and external. One of the obstacles that can be a source of not growing MSMEs is limitations in terms of capital. The capital needed to develop MSMEs relies more on personal capital and the turnover of business results obtained. One of the important decisions faced by MSME owners in relation to company operations is financial decisions related to the composition of debt.
Bank Indonesia has tried to bridge this problem by launching the National Strategy for Financial Inclusion (NSFI) program as an effort to expand public access to financial services (www.bi.go.id). The implementation of financial inclusion in Indonesia has taken various forms, one of which is the People's Business Credit (KUR). KUR is a special business credit scheme for MSMEs and cooperatives that have met business eligibility standards but do not have collateral according to the requirements set by banks. But in reality, there are many aspects that are considered by MSME actors to participate in the program. The difficulty of the bureaucracy is also one of the factors that hinders small businesses from participating in the program, which as a result can hinder these businesses.
In a study (Nguyen, Gan, & Hu, 2015) SMEs in Vietmam suffer from a lack of capital. SMEs often suffer from credit rationing because they are not too concerned with the quality of their own business. According to the data collected, a manufacturing survey in 2009 showed that of the 2645 SMEs surveyed, only 37.6 percent were able to apply for loans from banks, while 62.4 percent were rejected by the bank. Then of the 995 SMEs (37.6%) that can apply for loans from banks, as many as 22 percent have problems in getting loans. 40 percent of the remaining 1650 SMEs that use loans prefer to borrow capital from investors other than banks due to the condition of SMEs. The report from (MPI, 2012) also shows that up to 30 percent of SMEs cannot access finance, while another 30 percent can access finance but face many difficulties. According to the Vietnam General Statistics Office (GSO, 2013) a total of 60,737 SME companies were closed nationwide in 2013 due to their inability to access credit. Then according to the latest research conducted by VCCI, as many as 75 percent of SMEs who want to seek bank loans but only about 30 percent are successful. Not only is the loan procedure too complicated but the interest rates charged to SMEs are too high. SMEs in Vietnam feel disadvantaged compared to large companies in obtaining capital. Because SMEs are generally considered to be more at risk than large companies because they are lower in growth rates (OECD, 1998)
Small and medium enterprises that use SME accounting standards as their financial guide will find it easier to access international funding sources. Because the preparation of financial reports that have been adjusted to the accounting standards of SMEs will produce reliable quality financial reports and easier access to funding sources (Alp & Ustundag, 2009). According to Uyar & Gungormus (2013), it is explained that of several small and medium enterprises that use SME accounting standards, these companies can easily increase their capital flows, because the financial reporting system is in accordance with standards.
Performance can be said as an achievement that can be achieved by the organization within a certain period (Boland & Fowler, 2000). According to (Nguyen, Gan, & Hu, 2015) The poor performance of SMEs shows that SMEs face many obstacles such as credit accessibility which has long been identified as one of the main challenges. (Kuria & Willy, 2014) argues that good performance is a reflection that can be seen by banks to provide additional SME capital, bank loans for small and medium enterprises (SMEs) are very important to initiate and finance investment for growth. Meanwhile, according to (Ifeanyi & Blessing, 2012) performance has no significant impact on bank loans to the SME sector. According to (Sabana, 2014) the performance of SMEs has an influence on bank loans. Meanwhile, according to (Nyumba, Muganda, Musiega, & Masinde, 2015) there is a statistically significant negative effect of SME performance on bank loans.
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Literature Review and Hypotheses
2.1 Literature Review

Financial accounting standards for micro, small and medium enterprises are entities without public accountability or independent and self-owned productive economic enterprises that meet the requirements of micro, small and medium enterprises (SAK EMKM (2006); Law Number 20 of 2008).
Measurement of financial accounting standards for micro, small and medium enterprises are (SAK EMKM (2016); Rudianto (2010)):
a) Statement of Financial Position
b) Income Statement
c) Notes to Financial Statements
2.2 Company Performance

Performance is the result of work that has a strong relationship with the goals of organizational strategy, customer satisfaction and makes an economic contribution (Armstrong & Baron, 1998). (Colquitt, Lepine, & Wesson, 2015) suggest that performance is the value of a series of worker behaviors that contribute, both positively and negatively, to the completion of organizational goals. Another opinion states that performance is the result of work related to organizational goals such as quality, efficiency and other criteria of effectiveness (Gibson, Ivancevich, Jr.Donnelly, & Konopaske, 2012). According to (Manning & Kent, 2003) performance is the achievement of work, actions and deeds.
2.3 Profitability

Profitability is the company's ability to generate profits related to sales and investment (Horne and Wachowicz, 2009: 148). According to Dewinta and Setiawan (2016), the profitability of a company shows the ability of a company to generate profits for a certain period at a certain level of sales, assets and capital. The company will try to generate high profitability, because with high profitability investors will be interested in investing in the company. In addition to attracting investors, profitability also reflects the performance of a company. Profitability can be used as an evaluation of the effectiveness of the company's management (Hermuningsih, 2012).
Research Method

The data used is in the form of secondary data obtained, namely SME financial reports obtained from PT. Bank Mandiri (Persero) Tbk for the period 2017-2019. Meanwhile, the data collection technique was carried out by using literature study and field research to document secondary data directly. The research design used is quantitative and descriptive to describe the implications of SAK EMKM towards SME’s performance and profitability in Lampung Province.
Data and Analysis
From testing the hypothesis the effect of the implementation of financial accounting standards for micro, small and medium enterprises on the performance of small and medium enterprises, with an error level of 5%, shows the results that the implementation of financial accounting standards for micro, small and medium entities has a significant effect on the performance of small and medium enterprises. Medium with positive relationship direction.
From testing the hypothesis of the effect of the implementation of financial accounting standards for micro, small and medium entities, on the provision of bank credit, with an error rate of 5%, shows the results that the implementation of financial accounting standards for micro, small and medium entities has a significant effect on bank lending with a positive relationship.
This shows that the better the application of financial accounting standards for micro, small and medium enterprises, the performance of small and medium enterprises will increase. Keeping proper records of all business financial activities is important for SMEs, especially in relation to improving their work, which in turn can facilitate access to banking, this has been proven through research
Conclusions, Implication/Limitation and Suggestions 

Conclusion
This study was conducted to test whether the implementation of SAK EMKM affects SME’s performance and profitability. Based on the results of data analysis and the discussion that was carried out in the previous chapter, the researchers took the following conclusions:
1. The performance of small & medium enterprises will be better, and opportunities to obtain additional capital through bank credit will be more open if SMEs are able to implement financial accounting standards properly and correctly.
2. SMEs difficulties in accessing the banking sector in relation to increasing capital through bank credit, can be overcome by improving their business performance, namely by carrying out business financial records in a disciplined manner in accordance with sound and correct financial accounting standards.
This study only conducted for SME in Lampung Province. So, in the future research we hope that we could study it nationally with a bigger number of sample..
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