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5.17 Commentary on Recent Developments in Lampung, 2015-2017

By: Ayi Ahadiat
Universitas Lampung

Province Location

Vg 5

Source: ACI.

5.17.1 Economic Conditions

Lampung’s economy grew at the rate of 5.15
percent in 2016 — above the national and
regional growth rates. Its nominal GRDP was
Rp281.11 trillion, rendering it as the fourth
largest economy in Sumatra. Despite having
the second highest population in Sumatra,
average GRDP per capita growth rate (9.17
percent) was higher than the national average
(6.39 percent). Its main economic sectors were
agriculture, forestry and fisheries, processing
industry as well as vehicle trade and repair.

Exports fluctuated between 2014 and
2016, but declined in 2016 largely due to the
fall in global commodity prices. Exports
included CPO, rubber, coal, coffee, tea and
spices. Imports rose in 2016 as demand was
not met by local suppliers. Imported goods
included live animals, fertilisers, sugar and
confectionery as well as food industry waste.

Realised investments fluctuated in 2014—
2016, but values remained above the government’s
target. Food, electricity, gas and water as well as
hotels and restaurants were the sectors receiving
most FDI, while DDI were mainly found in
chemical and pharmaceutical goods, services,
food crops and plantation, and food industry.

5.17.2 Social Conditions and Development

Lampung’s Gini ratio increased from 0.35 =
0.36 between 2014 and 2016, although =
remained below the national average (0.40). L=
expectancy, however, increased from 69.66 yeam
in 2014 to 69.94 years in 2016. School enrolmess
rates had also increased, in line with a declining
overt unemployment rate which remained below
the national average. Despite the annual increases.
the province’s HDI in 2016 (67.75) was s&i
below the national average (70.18) and was e
lowest amongst provinces in Sumatra.

Social incidents often relate to land ows-
ership disputes between residents and firms.
Moving forward, firms will be more involvesd
in the regional development through the pro-
vision of corporate social responsibility (CSE
programmes and participation in the ongoing
coordination between government and law
enforcement agencies. There have been =
horizontal conflicts between ethnic and rel-
gious groups due to continuous efforts by e
government as well as traditional, religiows
and community leaders to unite the peopie
under Lampung’s primary social philosop&s
of Piil Pesenggiri: “one with high mora
behaviour in the community life.”
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5.17.3 Provincial Government Policies

The provincial government has enacted sev-
eral policies aimed at easing investments
which will encourage economic growth.
These include (i) developing the industrial
plan for Lampung Province, (ii) constructing
accupational safety and health management
system, (iii) protecting intellectual works in
Lampung, (iv) protecting and empowering
MSMEs, (v) providing incentives to ease
mvestment, (vi) controlling forest areas and
providing private health and business travel
services in Lampung as well as (vii) estab-
lishing provincial credit guarantee companies
PPKD) in the province.

Since the enactment of provincial regula-
tion (Perda) No. 23/2014 on local government,
several authorities of regencies and cities have
been transferred to the provincial government
in order to facilitate the coordination and effec-
uveness of public services related to the ease of
doing business. Besides deregulation, such law
also serves to ensure legal certainty to busi-
nesses investing in the province.

5.17.4 Local Political Scene

Governor Muhammad Ridho Ficardo and
Deputy Governor Bachtiar Basri are the lead-
ers of Lampung from 2014 to 2019. They
envision Lampung as “the leading and the
most advanced province in Sumatra, prosper-
ous with a clean government, guided by the
spirit of giving and service.” Issues of infra-
structure, agriculture, governance and poverty
Secame the priority programme of the pair. To
date, the government has helped to speed up
w0ll road development, transform Radin Inten
Il into an international airport, accelerate pov-
erty alleviation and encourage investments in
mndustry and services.

Key Economic Indicators, 2015

Land Area (km?) 34,624
Population

Total Population 8,117,300
Urban Population (%) 28.30
Poverty Ralc?%) 13.53
Labour Force 3,832,108
Labour Force Participation Rate (%) - 47.21
Gross Regional Domestic Rupiah (million)
Products (GRDP) — 2010 prices

GRDP 199,536,100
GRDP (non-minerals) 187,441,000
GRDP per Capita 24.58
GRDP per Capita (non-minerals) 23.09
Economic Composition % of GRDP
Primary Sector 37.99
Secondary Sector 26.97
Tertiary Sector 35.05
Trade — 2010 prices Rupiah (million)
Exports 38,001,211
Imports 23,582,005

Top-3 exports: animal or vegetable fats and oil; meat and
edible meat offal; dairy produce

Top-3 imports: mineral fuels; sugars and sugar confec-
tionery; livestock

Infrastructure

Paved Roads (km) 14,083
Domestic Air Traffic (Passengersj_--_‘m - _IE@
International Air Traffic (Passengers) 0
Domestic Cargo at Seaport (Tons) 13,675,385
International Cargo at Seaport (Tons) 12,116,731

Source: BPS Indonesia compiled by ACIL.

Lampung’s Regional People’s Repre-
sentative Council (DPRD) consists of 10
political parties, primarily the Indonesian
Democratic Party of Struggle (PDIP) (20.00
percent), the Democrat Party (12.94 percent),
Party of the Functional Group (Golkar) (11.76
percent) and the Great Indonesia Movement
Party (Gerindra) (11.56 percent).



