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Belitung University, President University, Tujuh Belas Agustus University Jakarta,
International Business Management Ciputra University, Surabaya, University of
Indonesia, Business School Pelita Harapan University, STIE EKUITAS, Bandung, STAN
Indonesia Mandiri School of Economics Bandung, Lampung University.

[ would like to express my deepest gratitude to the International Advisory Board
members, sponsor and also to all keynote speakers and all participants. | am also
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Rector of Bandar Lampung University (UBL) who give us endless support to these
activities, so that the conference can be administrated on time

Bandar Lampung, 22 October 2013
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[con-LBG Chairman

ii




&)
ISSN 2339-1650

The First International Conference on Law, Business and Governance

(Icon-LBG 2013)
Bandar Lampung University (UBL)
Faculty of Law, Faculty of Economics and Faculty of Social Science

PROCEEDINGS

Icon-LBG 2013

The First International Conference
on Law, Business and Governance

22,23, 24 October 2013
INTERNATIONAL ADVISORY BOARD

M. Yusuf S. Barusman, Indonesia
Andala R.P. Barusman, Indonesia
Mustofa Usman, Indonesia
Hayyan Ul Haq, Netherland
Renee Speijcken, Netherland
Zulfi Diane Zaini, Indonesia
Agus Wahyudji, Indonesia
Harpain, Indonesia
Khomsahrial Romli, Indonesia
Ida Farida, Indonesia
Warsono, Indonesia
Andreas Budihardjo, Indonesia
Pawito, Indonesia
[ Gusti Ayu Ketut Rahmi, Indonesia
Lintje Anna Marpaung Indonesia
Zainab, Indonesia
Nik Ahmad Kamal Nik Mahmood, Malaysia
Maliah Sulaiman, Malaysia
Mohanraj, India
Wahyu Sasongko, Indonesia

Ari Darmastuti, Indonesia




1

The First International Conference on Law, Business and Governance

{Icon-LBG 2013)

Bandar Lampung University (UBL)
Faculty of Law, Faculty of Economics and Faculty of Social Science

PROCEEDINGS
Icon-LBG 2013

The First International Conference
on Law, Business and Governance

22,23, 24 October 2013
STEERING COMMITTEE

Executive Advisors
Dr. Ir. M Yusuf S. Barusman, MBA

Prof. Dr. Khomsahrial Romli, M.Si.
Dr. Lintje Anna Marpaun, SH., MH.

Drs. Thontowie, MS

Chairmawv

Drs. Harpain, MAT, MM

Co~Chairmawv

Helta Anggia, S.Pd., M.A

Secretawry

Tissa Zadya, SE., MM.

Technical Committee of

Law Division
Dr. I Gusti Ayu KRH, SH., MH
Dr. Erina Pane, SH., MH
Dr. Zulfi Diane Zaini, SH,MH

Dr. Zainab Ompu Jainah, SH., MH

Erlina B, SH.,M.Hum

Business Divisi
Prof. Dr. Sudarsono
Dr. Lindrianasari, S.E., M.Si., Akt

Dr. Anggrita Denziana, SE., Akt., MM
Dr. Alex Tribuana Sutanto, ST., MM.

Dra. Rosmiati Tarmizi, MM, Ak.
Dr. Drs. Fauzi Mihdar, MM
Andala Rama Putra, SE, M.A, Ec.
Afrizal Nilwan, SE,, M.Ec., Akt.
Tina Miniawati, SE., MBA.

ISSN 2339-1650

iv




The First International Conference on Law, Business and Governance

(Icon-LBG 2013)

Bandar Lampung University (UBL)
Faculty of Law, Faculty of Economics and Faculty of Social Science

Governance Divisiow
Dr. Drs. Supriyanto, M.Si.
Dr. Ahmad Suharyo, M.Si.

Dr. Hasan Basri, M.Si.

Drs. Hassan Basrie, M.Psi.
Dr. Dra. Ida Farida, M.Si.
Dr. Wawan Hernawan, M.Pd.
Drs. Suwandi, MM.

Drs. Yadi Lustiadi, M.Si.
Dra. Agustuti Handayani, MM

Treasure
Samsul Bahri, SE
Dian Agustina, SE

ISSN 2339-1650




ISSN 2339-1650

The First International Conference on Law, Business and Governance

(Icon-LBG 2013)
Bandar Lampung University (UBL)
Faculty of Law, Faculty of Economics and Faculty of Social Science

PROCEEDINGS

Icon-LBG 2013

The First International Conference
on Law, Business and Governance

22,23, 24 October 2013

ORGANIZING COMMITTEE

Chair Persov
Tissa Zadya, S.E, M.M

Vice Chair Personw
Dra. Yulfriwini, M.T

Adminisgtration
Proceedingsy and Certificate Distribudior
Dr. Zainab Ompu Jainah, SH., MH.
R Nadia RP Dalimunthe, S.5., M.Hum.
Drs. Suwandi, MM
Dra. Agustuti Handayani, MM
Berry Salatar, S.Pd.

Kartini Adam, SE
Atin Inayatin
Agung Saputra
Jacinda

Purwanto

Special Eventy
Dr. Zulfi Diane Zaini, SH.,MH.
Siti Rahmawati, SE
Khairudin, SE., M.S.Ak
Olivia Tjioer, SE., MM.
Achmad Haris
Alvin Aritanando
Mochammad Fikri H.
Ayu Safitri
Pandu Kurniawan
Cecilia Ariani].B

vi




&
ISSN 2339-1650

The First International Conference on Law, Business and Governance

(Icon-LBG 2013)

Bandar Lampung University (UBL)
Faculty of Law, Faculty of Economics and Faculty of Social Science

Sponsorship

Dr. Alex Tribuana Sutanto, ST., MM.

Agus Gunawan
Tari Ines Safitri

Winda Natasya

Dicky Wahyudi

Poppy Irawati

Toni Arifin
Hansen Adi Pangestu

Receptionist and Registration
Dra. Agustuti Handayani, M.M
Tami Ruli, S.H., M.Hum
Haninun, S.E., M.S.Ak
Nilawati

Refli Setiawan

Moh. Fileri H

Alvin Aritanando
Tia Agustina
Rina

Docuwmentalion
Noning Verawati, S.Sos
Hesti, S.H
Rifandi Ritonga, SH
Febtry Mariska
M Sabila Rasyad
Putu Riski Mandala
Rico Febrianto
Yahya Saiful
Lugman
Reno Art Simorang

Travsportation and Accommodation
[rawati, SE
Pandi
Edi

Covusuwmption
Susilowati, S.T,, M.T
Risti Dwi Ramasari, S.H., M.H
Dra. Azima Dimyati,MM
Olivia Tjioener, S.E, MM
Mei Endang Lestari
Nadia May Linda
Widiya Nanda

vii




The First International Conference on Law, Business and Governance

(Icon-LBG 2013)

Bandar Lampung University (UBL)
Faculty of Law, Faculty of Economics and Faculty of Social Science

Publication and Public Relation

Ir. Indriati Agustina Gultom, MM.
Dina [ka Wahyuningsih, S.Kom
Noning Verawati, S.Sos.,, M.A
Siti Masitoh
Wahyu Pamungkas
Habib Mustofa
Andre Putra
Sandi Prayoga
Roni Semendawai
Syifaudin
Dharma Saputra
Yohanes Alex

Facility and Decovation
Siti Rahma Wati,SE
Dina [ka Wahyuningsih, S.Kom
Zainal Abidin, SE
Ahyar Saleh, SE
Eko Suhardiyanto
Wagino
Sugimin

ISSN 2339-1650

viii




The First International Conference on Law, Business and Governance ISSN 2339-1650

(Icon-LBG 2013)
Bandar Lampung University (UBL)
Faculty of Law, Faculty of Economics and Faculty of Social Science

Table Of Content

PIEEACE ..ottt s st st vt s b e as sh sras e eae aras e saeraer s eas saen s ere e
International Advisory Board ... e e
StECTING COMITIIIEE ..o ieiiirieit et et esess s sessss e ss s 2essas nas s eanessaes seesmnss ses s ensnsssessnnan
Organizing COMMITEE ... cc.uii ittt ettt ettt cas s easeas 2 s e essces s e ensnes e ennae
Table OF COMIENL ..o e e et e e e e s sre s saesae s sasaea sens seemene s

Keynote Speakers :

1. Leadership Style, Climate, Commitment and Corporate Performance —

Andreas BudihardO ...t et e e
2. ms Great Paradox of Good Governance in Indonesia - Andrik Purwasito .................

3. Local Autonomy and Inter-Sector Performance-Based-Governance in Lampung

Province — Ari DArmaAsULL ........vs evsereeseeseeeeeeesseesaenecaae caseeas eass eassmnssnnsnnnssnssnnssneeseeneens

4. Urgency of Regulatory Priorities Watershed in Order To Conduct an
Integrated Watershed Administrative Law In Indonesia —

I Gusti Ayu Ketut Rachmi Handayani........ccccooeveeieiiie e e s

5. The Strategic Development Model of Organizational Dynamic Capabilities at
Private Higher Education Institutions Using Soft System Methodology —

M YUSUE S BATUSITIAT ... oottt ettt e eee s e st s ems s eeen saaeem e essnesenssessmnensnn sna an
6. Governance, Business and The Environment - Maliah Sulaiman ..............cccoovevveeveennnnn
7. Good Governance and The Rule Of Law - Nik Ahmad Kamal Nik Mahmod.....................

8. The Legal Protection of Geographical Indications in Indonesia Towards The

Asean Economic Community - Wahyu Sasongko ...

9. Bank Indonesia Law Relations With The Financial Services Authority (FSA) in

Indonesian Banking Supervision - Zulfi Diane Zaini ...........c.ccociiviiiiinniniciniec e

10. Application of Factor Analysis to Public Sector Integrity in Indonesia -

Warsono, Armen Yasir, Dian Kurniasari, Widiarti, Ridwan Saifuddin ..........cc.covveeveenennn

1

—

. Strengthening Creative Economic Resources Through Designing Appropriate
Regulatory Model in Managing and Optimising Cultural Property- Hayyan ul

Invited Speaker

12. The Direction Of Future Management Accounting Research In The Asia Pacific Region

- Grahita Chandrarin ... e e et e e eeaeeeaaeeas s tennrentrnnre aeeaaaeaaasaneesessnnnnnnsenns

Paper Presenter :
Law :

1. Indonesian Marriage Legal System Construction In Order to Protect Children
From Marriage Law That is Not Recorded - Amnawaty ...

2. Urgently of Harmonization of National Legislation on Juvemle Crlmmal Juqme
Towards International Standards: A Review of Rules of Deprivation of Liberty of
Child Offender - Antonius Ps WIboW O, e

I-76

-1

X




The First International Conference on Law, Business and Governance ISSN 2339-1650

(Icon-LBG 2013)
Bandar Lampung University (UBL)
Faculty of Law, Faculty of Economics and Faculty of Social Science

3. The Urgency of Total Economic Value Aspect in Food Security Regulation In

Order to Engage Asia’s Trade Area (Indonesia Case Study) - Anugrah Adiastuti ............

4. Strike as The Last Resort In Dispute Settlement Between Workers and

Employers - Arinto NUGroRO ... e e e

5. Politics of Land Law For Indonesian Farmers (Towards the Bill of Land in

Indonesia) - EIta RANINI .....oove sttt aa s as s caas s aasmeas e smmssmneseennennea

6. State Role In Building People's Economy Amid Economic Globalization -

ELLY NUFLALLL ©. oo e et e e e e e s e e s sae e e e s e sn e ememes asen sre s

7. Legal Protection of Traditional Crafts Tapis Lampung Based Local Wisdom in

The Era of Globalization- ETlINa B .........ooovieiiieieeee e eee e e se e e e aee e e

8. Perda Progressive : an Alternative To Fulfillment of Poor People Rights of

Health in Local Autonomy - H.S. Tisnanta, Agus Triono ...

9. The Comparison Between Indonesian Constitutional Court and Russian

Constitutional Court - Lintje Anna Marpaung..........ccoo oo s e

10. The Politics of Islamic Criminal Law in Indonesia (A Critical Analysis) -

Mohamad Rapik ... e e s s s e

11.Learning Environmental Rights, Finding Green Future: The Road to Ecojustice -

Muhammad AKID, FAtRONT ...eeeees ettt caae s eaas cass s aassnas e smnssmneseennesnnea

12. The CSR of Tobacco Industries: The Concept And Its Implementation —

INAMIK TTTRASTULL .evvesees e s e et s cee s etas seaesen vsesssae me mne saae ae sans sanssnnsnnnmnnemnsmmnesmeemeesnnemnnenn

13. The Comparison Of The Indonesian Ppatk Role With Other Countries Financial

Intellige Unit (FIU) - Nikmah ROSIAAN .....vooee et e e et e ee e e e enn ernen

14 Benefits Of Ratification Of The Madrid Protocol (Protocol Relating To The
Madrid Agreement Concerning The International Registration Of Marks) For The

Protection Of Intellectual Property Rights In Indonesia - Risti Dwi Ramasari..................

15. Equitable Law of Democracy Political Policy Against The Election of Incumbent

- S.Endang PrasetyawWali ......c.oo.oii i e it e e s e s s s e

16. Narcotics Crime as A Phenomenon of Transnational Organized Crime - Zainab

OmPU JAMAN L. et e e s e s e en s as e
17. Safety Net of The Financial System in The Perspective of Indonesian Banking

Law - Zulfi DIane ZAINT .....c.oouioiii e et s s s e s s s emsss s sas eens
18. National Land Law Reform in Facing Globalization - Darwin Ginting ..........cccecevvvuens
19. Land Dispute Settlements Insocial Philosophy Perspectives (A Case Study in

PTPN VII of Bergen Unit Business in South Lampung Regency) -

Herlina Ratna S N Lo e et e e
20. Analysis of Regional Expansion as Implications of Regional Autonomy

Implementation - Indah SATa ..o e e e s e
21. Normative Judicial Analysis of Dissolution of Political Parties Towards

Democratic System in Indonesia - Rifandy RitONga ..o ieeeviceienies e e s
22. Limitations Of Legal Ability In Dispute Resolution Of Consumer Protection -

TAME RUSH coeoe it st s s v e e caes s erssan s s v e

Business

1. Accountability And Financial Performance of Local Government in Indonesia —

Aminah, LINArianaSarts . ... e e e e e e e ne e e nnennean

II-110

I-115

II-122

II-130

I1-137

II-141

II-147




The First International Conference on Law, Business and Governance ISSN 2339-1650
(Icon-LBG 2013)

Bandar Lampung University (UBL)

Faculty of Law, Faculty of Economics and Faculty of Social Science

2

10.

11

12.

13.

14.

15.

16

17.

18.

19.

20.

Competitive Advantage; The Affecting Factors and Its Impact on Selling-In
Performance (Studies on Patronage Outlets PT. Indosat Semarang) - Ana

BAIMINGSIN oottt s s s e e s s s s HI-7
Bankruptcy Analysis of Banking Companies in Indonesia Period 2001-2012
(Using the Altgfh Z-Score Model)- Andi Sanjaya, Lindrianasari, Aminah ................... I1-20

The Influence of Audit Committee Quality and Internal Auditor Objectivity
Toward The Prevention of Fraudulent Financial Reporting(A Survey in BUMN

of Indonesia) - Angritd DENZIANA .......ccecoeieeeieiee e e e e e e crneeers s ans e e sannaennn I11-26
Performance Measurement of Management Study-Program Based on Balanced

Scorecard from Students’ Perception — Ardansyah, Ayu Ichda Mardatila........................III-32
E-Business : At A Glance Indonesia Online Shop Agent - Arnes Yuli Vandika,

Samsul Arifin, Eka Imama Novita Sari, Debi Herlina Meilani ..........ccooovvveeveeeveeeveenneennnens II-37
Brand Awareness Strategy: Role of Blackberry Messenger (Case in Sumber Tiket

Murah Travel: PIN 2144C41F) - Dian Pane, Baroroh Lestari.........c.c..cuvveeveeemmeeveeeveenneennnens II-40
Analysis of Corporate Social Responsibility Implementation And Social Audit at

PT Semen Padang - Elvira Luthan. Sri Dewi Edmawati .........ccocoviiiiiiniiiic e I1-50
Tourism Investment, Supply and Demand in Indonesia: Impact and Factor

pymalysis -Faurani Santi, Rina Oktaviani, Dedi Budiman Hakim, Reni Kustiari...............III-61

The Effect of Job Satisfaction and Organizational Justice on Organizational
Citizenship Behavior with Organization Commitment as The Moderator - Fauzi

. The Economic of Umar Bin Khattab Policy in Modern Economic Policy -

Hendri Hermawan Adinugraha ... BT e e eece e eeee I11-83
The Influence of Corporate Governance Implementation toward Bank
Performance (Empirical Study on Banks Listed in Indonesia Stock Exchange) -

Heriyanni Mashitoh, Irma ... e e s e I1-90
The Factors That Influence The Firm Performance In The Furniture Industry
Jepara - Mahmud ,Guruh Taufan H, Ida Farida ... s II-102

The Implication of Opportunistic Behavior Towards a Financial Report

Conservatism : A Study of Banking Company Go-Public at BEI - Novi

Parmayanti, NUL SUCEMET o..veer e e I-110
Innovation Strategy With Environment Variable Antesenden Internal, External

And Environmental Partnership Strategy For Their Impact On The Sustainable

Competitive Advantage (Survey on Small Business in Pangkalpinang city) -

Reniati and Dian Prihardini Wibawa ... e e e II-118
. The Infuence of Cash Flow Information Toward Stock Return - Reza Kurniawan ........ II-126

The Influence of Internal Control toward Production Cost Control Efectivity -

SAJILO SUIYA .ot et et e s s e as et e s me s s s enssss s nen e M1-132

The Influence of Management Information System to Management Control

System - Sihar Tambun, Viend - Kuntjoro ... MI-138

Identifying Indonesia-Uruguay Bilateral Trade Opportunities: A Revealed

Comparative Advantage Approach - Sulthon Sjahril Sabaruddin, Riris Rotua

STEOTUS ettt e ettt es et sess s e s e 2t 2 s seassis eanessss eesmnasses s ensess s snes een MI-145
Redesign the Competence Business Strategy of SME’s in Dealing with ASEAN

Economic Community (AEC) Trade Liberalization 2015 Case Studies: SME’s

Creative Industry Sector in Bandung - Teddy Fauzi ... MI1-153

xi




The First International Conference on Law, Business and Governance ISSN 2339-1650

(Icon-LBG 2013)
Bandar Lampung University (UBL)
Faculty of Law, Faculty of Economics and Faculty of Social Science

21. Service Innovation: In Highly Competitive of Hotel Industry - Widjaja Hartono ......... 11-157

22.The Impact of Liquidity, Profitability And Activity Ratio To The Probability Of
Default For Banking Companies Listed in Indonesia Stock Exchanges For The

Period 2006 To 2012 - William Tjong, Herlina Lusmeida......................... II-164

23. Using Altman Z-Score Model and Current Status Of Financial Ratio to Asses Of
Consumer Goods Company Listed in Indonesia Stock Exchange (IDX) - Yoppy

Palupi PUD@EINZSIN, oo s I1-169

24. Analysis of Factors Affecting Foreign Direct Investment Mineral Mining Sector

in Indonesia Period 2009-2012 - Zeflin Anggal, Purwanto ...........ccccooceeiiiiniiiicicene MI-176

25. Implement of M-Government to Improve Public Services - Ahmad Cucus, Yuthsi

APTIHNARA ... e e e e e e sees e ameeaes es e s e e ens eeen II-181

26. The Development of Productivity Performance Models: Based on Self-efficacy,
Trust, Systems Quality, and Information Quality. Study on Information Systems

of PT Pindo Deli Paper Products - Indah Kartika Sandhi............cccoi e, M1-187

Governance

1. Controlling for Agricultural Land Conversion District in West Java Province

Tasikmalaya - Ade ISKANAAT ........oovii i e e e e e e e aen e
2. Local Handicraft Development Policy Implementation - Ani Heryani.......
3. Designing IT Governance Approach Standard ISO 38500 for Indonesia nghcr

Education - Arnes Yuli Vandika, Samsul Arifin, Eka Imama Novita Sari, Debi

Herlina Meilan ... e et st e s ses s e
4. Potential Thematic Campaign for Lampung Tourism - Hasan Basri .........cccoeevveiviiienee
Globalization and Its Effect on Democracy - Ida Farida ...
6. Bureaucracy Communication and Government Organizational Culture -

Khomsahrial ROMIL ... et s e s s e
7. Creative Economic Development Mode Through Business Learning Group For

Purpose of Ending The Poverty - Soewito, Suwandi ........c.cooeiieiici e ioeene e

8. Child Protection Strategies at Agrarian Conflict Arca (A Case Study at Moro-

Moro Village, Register 45, Mesuji Regency) - Wijatnika ........c..ocoeeioeieriieicne s e

g

Xii




The First International Conference on Law, Business and Government 2013, UBL, Indonesia

APPLICATION OF FACTOR ANALYSIS
TO PUBLIC SECTOR INTEGRITY IN INDONESIA

A) Warsono', B) Armen Yasir’, C) Dian Kumiasari' , D) Widiarti', E) Ridwan Saifuddin’
'Department of Mathematics, University of Lampung, Indonesia
*Faculty of Law, University of Lampung, Indonesia
’BAPPEDA Kota Metro, Lampung, Indonesia

(41]
Abstract

The main purpose of this s§Ely is to analyze interrelationships among variables used on the survey of
public sector integrity by Indonesia’s Corr@}ion Eradication Commission (Komisi Pemberantasan
Korupsi, KPK). The nine variables include corruption experiences, corruption perceptions, working
environments, administration systems, the behavior of individuals, corruption prevention efform
integrity experiences, integrity potencies, and integrity total. Using factor analysis, the approach is to
explain these variables in terms of their common underlying dimensions, well-known as factors.
Technically, factor analysis involves condensing the information contained in a number of original
variables into a smaller set of nev&n)mposite factors with a minimum loss of information. The results
show that based on eigen values the first factor alone accounts for 70.7% of the common variance.
The second factor alone accounts for 13,4%. The common variance of the nine variables explained
by two factors is 84.1%. Using the varimax rotatiorfgind based on values of factor loadings the first
factor makes high contribution to the variance of corruption experiences, corruption perceptions.
working environments, the behavior of individuals, integrity experiences, and integrity total
variables. The second factor makes high contribution to the variance of corruption prevention efforts
and integrity potencies variables. Similar results, also, are obtained by quartimax rotation and
equamax rotation.

Keywords: Corruption Eradication Commission (KPK), Factor Analysis, Eigenvalues, Factor
Loadings, Varimax Rotation, Quartimax Rotation, Equamax Rotation

1. INTRODUCTION

Originally introduced by Spearman (1904)[11] in the area of psychology, factor analysis is one of
a number of statistical methods which comprise the branch of statistical theory known as multivariate
analysis. Started as a controversial and difficult subject, factor analysis has emerged as one of the
most fascinating and usefull data analy§[fjtools and its applicability to many diverse areas such as
social sciences, education, and biology. The general purpose of factor analytic techniques is to find a
way to condense the information contained in a number of original variables into smaller set of new,
composite dimeeons or variates (factors) with a minimum loss of information. In meeting its
purpose, factor analysis provides several key pieces of information about multivariate data: (1)
identifi cation of inferred latent variables referred to as factors, (2) estimates of the amount of
variance explained by each factor, and (3) the relationship of the original data to each factor [1, 5, 6,
7,8.9, and 10].

Meanwhile in order to support the eff§F§ more effective aort nd efficient to combat and eradicate
an extraordinary crime of corruption, Indonesia’s Corruption Eradication Commission (Komisi
Pemberantasan Korupsi, KPK) regularly conducts integrity surveys on public services in some
institutions and local governments across the country [3]. These surveys involve a large number of
variables that consist of observable and unobervable or latent variables. As discuss above that
because of the prospect of factor analysis usefulness, it makes motivation of this study to examine the
application of factor analysis to the area of law, especially to corruption survey data of public sector.

1-69
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Hopefully, in terms of science application, this study might contribute to analyze suvey data of public
sector integrity in Indonesia.

2. szTA OF PUBLIC SECTOR INTEGRITY AND POCEDURE OF FACTOR ANALYSIS

In order to demonstrate the application of factor analysis, this study uses subsets data of public
sector integrity in 60 local government (Pemerintah Kota) in Indonesia published by KPK in 2011.
The consideredg}data consist of 9 variables that are x,: Corruption Experiences; x,:Corruption
Perception; x;: Working Environments; x;: Administration systems; xs: Behavior of Individuals; x,:
Corruption Prevention Efforts; x;: Integrity Experiences; xg Integrity Potencies; and xo: Integrity
To)3].

Suppose we make observations on p=9 variables x = (x;, X2, ....Xo)" with mean vector p = (J, L.

.. My)” and variance-covariance matrix X, the factor analysis model expresses each variable as a linear
combination of underlying common factors f = (f;. 15, ..., f)” with an accompanying residual € = ( €,
. &))" and can be explained by:

x=p+Lf+¢
that implies

X1 =1 + )\“fl +... +?\,1kfk+81

X2 =W+ J\.glfl +* ... +)¥2kfk + €

Xo = Lo+ hot i + ... + Do fic + &9

The elements f,, f5, ..., f} d.['&dlled the common factors; the number of factors k should be

substantially smaller than p The coefficient A; is the weights called the factor loadings, so that ) i 1s
the loading of the i" variable on the j" factor. The coefficient A;; is indicates the importance of the i
factor f, to the i" variable x; and can be used in interpretation of ;. The variable €, , €., ..., €, describes
the residual viiation specific to the i i variable. The residual variables are called the 9pec:ﬁc Jactors.
It is assumed that E(g;) = 0, var(&) =i , cov(ei, &) = 0,i# k, and cov(f &) =0 [4,6, 13, 15].

From t ove factor model and under the assumptions, we have
E(f) =0, cov(f) =1,
E(g)=0,cov(s) =W
cov(f, £) L&)
E(x)=n, cov(x)=LL'+ W
covixf)=L .
Oy = coV(Xi, Xj) =M A =iy Ay + Aia Ao + ..+ hig Ak
and .
O = var(X;) = A b+,
= (Wi + N+ . +07%) + 4,
= hi2 + 1)
. commﬁlity + specific variance

The quantity 1, the contribution of the specific factor €;, is called the uniqueness or specific
variance. and the qua.ntlty h?, th@:Ppntribution of commcm factors, is called communality of common
fance Furthermore, %, is the contribution of the 1*' common factor to the common variance, 1%, is
the con@@bution of the 2™ common factor to the common variance, and so on [6, 8, 9, and 10].

Theﬁ'rameters of the factor analysis model, including the factor loadings and the error variances,
are usually unknown and need to be estimated from the sample data. The sample covariance matrix is
occasionally used, but it is much more common to work with the sample correlation matrix. In
estimati the parameters, this study consider to use correlation matrix and principal factor method.

The factor loadings can be used to interpret the label of the factors in terms of the common
elements that load highly on each factor. However, if th@factor loadings obtained are difficult to
interprate, it is customary to mtatahese factor loadings. The interpretation will usually be clearer
after rotation of the factor pattern that offers the most adequate interpretation of the variables under
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examination. For example, suppose the factor loadings corresponding the first two original vdffilbles
are wether positively or negatively high for the first factor, T first common factor then can be
interpreted as a linear combination of only these two variables. Factor rotations are broadly classified
as either orthogonal, in which the

rotated factors are orthogonal to each other , or oblique, in which the rotated factors are not
orthogonal to each other [5,6.,8.9,and 10].

In many areas of applications, orthogonal rotations are used commonly. Orthogonal rotation is the
process of extracting so that the factor axes are maintained at 90 degrees. There are three popular
orthogonal that varimax rotation, quartimax rotationfhd equamax rotation [1, 4,and 5]. Among them
the variamx method proposed by Kaiser in 1958 [7] is the most popular of these methods and is often
used to rotate principal components solutions. For comparison purposes, this study consider varimax
rotation, quartimax rotation,and equamax rotation.

3. DATA ANALYSIS AND RESULTS

EATo demonstrate how to implement factor analysis this study use use data set published by
Indonesia’s Corruption Eradication Commission known as Komisi Pembeanasan Korupsi (KPK) [2].
Tabel 1 contains the unrotated component analysis factor matrix. The first row of numbers at the
bottom of each column is the column variance (eigenvalues) of each factor and indicates the relative
important of each factor fEjccounting for the variance associated with the set of variables. To
determine the numbers of factors needed to explain clatinns among variables, the most popular
approaches are the eigenvalueffiater-than-one rule, the proportion of variance explained by the
factors, and the scree plot that a plot of the eigenvalues associated with each of the factors extracted.,
against each factor. The first factor,

Table 1. Estimated unrotated factor loadings. eigenvalues. and communalities

Principal Component Factor Analysis of the Correlation Matrix

Unrotated Factor Loadings and Communalities

riable Factorl Factor2 Factor3 Factord4d Communality
Corruption Experiences 0,929 0,242 0,096 0,169 0,960
Corruption Perceptions 0,937 0,246 0,073 0,148 0,965
Working Environments 0,856 0,299 -0,011 -0,296 0,910
Administration Systems 0,665 -0,137 -0,730 0,034 0,995
Behavior of Individuals 0,847 -0,032 0,138 -0,461 0,950
Corruption Prewvention Efforts 0,435 -0,851 0,200 0,103 0,964
Integrity Experience 0,941 0,167 0,100 0,223 0,973
Integrity Potencies 0,846 -0,478 -0,039 -0,100 0,956
Integrity Total 0,969 0,025 0,073 0,160 0,971
Eigenvalue 6,3636 1,2098 0,6234 0,4472 8,6440
% Var 0,707 0,134 0,069 0,050 0,960

with eigenvalue of 6.3636, accounts for apprcmately 70.7% of the variance. The second factor,
with eigenvalue of 1.2098, acdffnts for 13.4% of the variance explained. The remaining factors have
eigenvalues less than 1. The cumulative percent of variance explained by the first two factors is
84.1%. Based upon the first two rules, therefore, we might consider the first and the second factor
retained. As shown in Graph 1, moreover, the scree plot confirms our conclusion. The elbow of the
scree plot is approximately at two factors.
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Scree Plot of Corruption Experiences; ...; Integrity Total

Eigenvalue

T T T T T

i B 3 4 5 6
Factor Number

|
==]
.1

Graph 1. Scree plot of KPK data set with 9 variables

Table 1 also presents unrotated B:tor loadings all of variables that extracted by the principal
component method. Factor loadings represent the degree of association or correlation of each variable
with each factor. Based on unrotated factor loadings, the first factor can be roughly interpreted as
“General Integrity Conditions™, since it is positively high correlated with variable Integrity Total,
Integrity Experience, Corruption Perceptions, Corruption Experiences, Working Environments,
Behavior of Individuals, Integrity Potencies,and Administration Systems. The first factor can be
labeled as a “Integrity Index™ factor. Because it is negatively high correlated with variable Corruption
Prﬁnti{m Efforts, the second factor can be called “Corruption Prevention™ factor.

Vector plot graph can be constructed from the factor loadings of Table 1, as shown below (Graph
1). This is a graphical expression of the information in the factor pattern. This graph presents clearly
that the first factor is defined primarily by variable Integrity Total, Integrity Experience, Corruption
Perceptions, Corruption Experiences, Working Environments, Behavior of Individuals, Integrity
Potencies.and Administration Systems. The second factor is represented mainly by variable
Corruption Prevention Efforts.

Loading Plot of Corruption Experiences; ...; Integrity Total
Wi anm
iranmd
S 131
0,2 xperiende
. Lo Intearity Totl
0,0 —
— Administration s-nr.enu
=2
g 02
=
§ -0,4+ rity Patencies
wy
-0,6-
-0,8+ ev entian Effarts
1’0- T T T T
0,0 0,2 0,4 0,6 0,8 1,0
First Factor

Graph 1. Vector of unrotated factor loading

Since the factor solution is not unique and to achieve a simpler factor structure that can obtain
another factor solution by rotating the axes. nns study considers to use orthogonal rotations that are
varimax, quartimax, and equamax methods. In applied social sciences subject, Dregunal rotation is
used most often, probably because it is the default in major statistical programs and the perception
that orthogonally rotated solutions are more easily interpreted because the factor loadings represent
correlations between the indicators and the latent factors.
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In the varimax rotation, the first factor recieves high factor from the variables Corruption
Perceptions, Corruption Experiences, Integrity Experience, Working Environments, Integrity Total,
Behavior of Individuals, Integrity Potencies.and Administration Systems, respectively (Table 2).
Table 2, also, shows that the second factor recieves high factor from the variables Corruption
Prevention Effots and Integrity Potencies.

Table 2. Varimax rotated factor loadings, eigenvalues, and communalities

Rotated Factor Loadings and Communalities

Varimax Rotation

riable Factorl Factor2 Communality
Corruption Experiences 0,944 -0,174 0,922
Corruption Perceptions 0,953 -0,173 0,938
Working Environments 0,902 -0,092 0,822
Administration Systems 0,545 -0,405 0,461
Behavior of Individuals 0,754 -0,387 0,719
Corruption Prevention Efforts 0,034 -0,955 0,914
Integrity Experience 0,923 -0,246 0,913
Integrity Potencies 0,564 -0,791 0,945
Integrity Total 0,889 -0,387 0,940
Eigenvalue 5,4411  2,1323 7,5734
% Var 0.605 0.237 0.841

2
Graph 2 presents v.ector plot graph can be constructed from the factor loadings of Table 2. This
graph presents clearly that the first factor is defined primarily by variables Corruption Perceptions,
Corruption Experiences, Integrity Experience, Working Environments, Integrity Total, Behavior of
Individuals, Integrity Potencies,and Administration Systems. The second factor is represented mainly
by variables Corruption Prevention Effots and Integrity Potencies.

Loading Plot of Corruption Experiences; ...; Integrity Total

0,04
Working Environmenty
oo EherRetions
‘0;2 T rity Experiencs
=
S 0,4
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=
=
o
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w
-0,84
Corruption Prgvention Efforts
-1,0 T T T T T T
0,0 0,2 0,4 0,6 0,8 1,0
First Factor

Graph 2. Vector of varimax rotated factor loading

In the quartimax rotation, the first factor recieves high factor from the variables Corruption
Perceptions, Integrity Total, Corruption Experiences, Integrity Experience, Working Environments,
Behavior of Individuals, Integrity Potencies,and Administration Systems, respectively (Table 3).
Based on Table 3. it can be interpretated that the second factor recieves high factor from the variables
Corruption Prevention Effots and Integrity Potencies.
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Table 3. Quartimax rotated factor loadings, eigenvalues, and communalities

Quartimax Rotation

ariable

Corruption Experiences
Corruption Perceptions
Working Environments
Administration Systems
Behavior of Individuals
Corruption Prevention Efforts
Integrity Experience
Integrity Potencies

Integrity Total

Variance
& Var

Factorl
0,955
0,963
0,891
0,638
0,833
0,305
0,955
0,767
0,962

6,2524
0,695

Rotated Factor Loadings and Communalities

Factor2
0,103
0,106
0,170
-0,233
-0,156
-0,906

0,027
-0,597
-0,118

1,3210
0,147

Communality
0,922
0,938
0,822
0,461
0,719
0,914
0,913
0,945
0,940

7,5734
0,841

Graph 3 presents vector plot graph can be constructed from the factor loadings of Table 3. This
graph presents clearly that the first factor is defined primarily by variables Corruption Perceptions,
Integrity Total, Corruption Experiences, Integrity Experience, Working Environments, Behavior of
Individuals, Integrity Potencies.and Administration Systems. The second factor is represented mainly
by variables Corruption Prevention Effots and Integrity Potencies.

Loading Plotof Corruption Experiences; ...; Integrity Total
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Graph 3. Vector of quartimax rotated factor loading

Results of the equamax are similar than those of the the varimax rotation. the first factor recieves
high factor from the variables Corruption Perceptions, Corruption Experiences, Integrity Experience,

Working Environments,

Integrity Total, Behavior of Individuals,

Integrity Potencies,and

Administration Systems, respectively (Table 4). Table 4 presents that the second factor recieves high
factor from the variables Corruption Prevention Effots and Integrity Potencies.

Table 4. Equamax rotated factor loadings, eigenvalues, and communalities

Equamax Rotation

lriable

brruption Experiences
Corruption Perceptions
Working Environments
Administration Systems
Behavior of Individuals
Corruption Prevention Efforts
Integrity Experience
Integrity Potencies

Integrity Total

Variance
% Var

Factorl
0,944
0,953
0,902
0,545
0,754
0,034
0,923
0,564
0,889

5,4411
0,605

Rotated Factor Loadings and Communalities

Factor2
-0,174
-0,173
-0,092
-0,405
-0,387
-0,955
-0,246
-0,791
-0,387

2,1323
0,237

Communality
0,922
0,938
0,822
0,461
0,719
0,914
0,913
0,945
0,940

7,5734
0,841
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2
Graph 4 presents e:ctor plot graph can be constructed from the factor loadings of Table 4. This graph
presents clearly that the first factor is defined primarily by variables Corruption Perceptions,
Corruption Experiences, Integrity Experience, Working Environments, Integrity Total, Behavior of
Individuals, Integrity Potencies,and Administration Systems. The second factor is represented mainly
by variables Corruption Prevention Effots and Integrity Potencies.

moadlng Plot of Corruption Experiences; ...; Integrity Total
0,0
-0,24
s
S -0,
&
=
=
S
S -0,6
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wy Potencies
-0,8
Corruption Pravention Efforts
1,04 T T T T T T
0,0 0,2 0,4 0,6 0,8 1,0
First Factor
Graph 4. Vector of equamax rotated factor loading
4. SUMMARY

Based on survey data of public sector in Indondflla published by KPK in 2011, the results of the
factor analysis show that based on eigen values the first factor alone accounts for 70.7% of the
common variance. The second factor alone accounts for 13 4%. The common variance of the nine
variables explained by two factors is 84.1%. Using the varimax rotfJon and based on values of factor
loadings the first factor makes high contribution to the variance of corruption experiences, corruption
perceptions, working environments, the behavior of individuals, integrity experiences, and integrity
total variables. The second factor makes high contribution to the variance of corruption prevention
efforts and integrity potencies variables. Similar results, also, are obtained by quartimax rotation and
equamax rotation.
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