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The Enhanced Performance Strategy of Indonesiap
Small-Micro Entities
Ratna Septivanti'
IUniversity Of Lampung

rseptivanti(@ yahoo.com

Abstract
ARSTRACT: The research empirically examines how about the Indonesigy
small-micro entities (SMEs) used managerial strategy to enhanced the entity
performance. The sample consiss of 2.621 small and micro entities, which
dispersed in 20 sub-districts located at Bandar ‘r*_”""f”"”g city in the Republic
of Indenesia. The result shows that the strategy of 1',;‘;,-'51,-;'.:!””; lv-managed SMEs
v the owner has negatively influenced on dts performance. This empirically
¢;1-,',1¢1,;;_Jr.r.;,p7‘j consistent in Micro-Madel, Small-Maodel, and Full-Model, Tr'l.q.'
partnership straregy has a positive effect on its performance for Micro-Model
and Full-Model, but it has no significant effect on Small-Model. The financial
strategy has a positive effect on its performance for Micro-Model and Full-
Maodel. but it has no significant effect on Small-Model. The empirical resulls
have practical implications for designing managerial strategies of SMEs,
SMis managerial strategy should be designed in an agency partnership form,
not as individuallv-managed by the owner. The social implication is to helping
SMEs survive in their business competition. The policy implication of this
rescarch is due to a better economic growth in the Republic of Indone-sia, The
government should provide a supporting eircumstance in lending regulation to
make financial partnership growing well in the business of SMEs in Indonesia.

Keywords: Entrepreneurship, Small-Micro Entities (SMEs), performance, strategy,
govemance structure.
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